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To  
The Honorable  
Mr. Andreas Lykourentzos 
Minister of Health & Social Solidarity 
 

Halandri, 9 July, 2012 
 
 
Honorable Minister, 
 
 
I am writing to ask that during the Informal Health Ministers Council in Nicosia on 10-
11 July, you and your colleagues from other Member States take the opportunity to 
show your support for pharmaceutical innovation as a key driver of both improved 
health for citizens and a successful long-term economic strategy for Europe. 
 
On 20 June, Sir Andrew Witty, President of EFPIA, the European Federation of 
Pharmaceutical Industries and Associations, wrote to all EU Heads of States and 
Governments, calling for a more vigorous innovation and industrial policy for Europe. 
His letter, which is attached, outlined how pharmaceutical innovation contributes to 
good health and in turn to economic growth. He described Europe as a world leader 
in the pharmaceutical sector, but warned against complacency – past actions will not 
guarantee future success.   
 
EFPIA members fully understand that in the current financial crisis countries need to 
take steps to control public spending and restore fiscal credibility. However, the 
pharmaceutical pricing and reimbursement policies that are being implemented 
across the EU take a short-term perspective, and therefore fail to strike the right 
balance between managing budgets and securing current and future patient access 
to medicines and vaccines. They undermine both patient benefit and the status of 
Europe as a home for innovation.  
 
A key concern is the cross-border impact of measures taken. The practice of EU 
Member States linking their regulated medicines prices to those of other countries, 
including those in crisis that must take emergency measures, is proving to be 
immensely damaging for patient access and for innovation. It results in inefficiencies 
and sometimes in limited supplies.  
 
The other major impact lies in re-exportation of pharmaceutical products from lower-
priced to higher-priced countries. Recent months have seen a significant increase in 
this arbitrage trade, which is the result of market distortions caused by pricing 
policies. As price differences open up between European countries (parallel) trade 
increases. This of course is legal within the rules of the Single Market. But there are 
cases of shortages of certain medicines as excessive volumes of medicines are 
being exported. There is a genuine risk of supply disruption in several countries.  
 
Europe must not slip into a position where it simply focuses on acquiring at the 
lowest possible cost and destroys the incentivisation for innovation that leads to 
breakthrough medicines and delivers high-value jobs on its territory.  
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Europe can take tangible steps quickly to address the short-term challenges: 
 
 Member States can agree to exclude countries that are undergoing fiscal 

restructuring programmes from the basket of countries to which they refer in 
setting medicine prices. 

 Member States, which have committed to regaining sustainable public finances, 
can put in place temporary bans on re-export of medicines to higher-priced 
countries to prevent supply shortages for their citizens. The Commission should 
accept this temporary response to an emergency situation.  

 The Troika should continue to place a high priority on repayment of debts for 
past supply of medicines and vaccines – there have been encouraging trends in 
countries such as Spain, but overall levels of debt remain a significant concern. 

 
Many feel that the time has come for Member States to fully reflect on the impact of 
international price referencing on patient access, innovation and growth, and in 
particular, how this practice may prevent urgent and temporary agreements between 
the pharmaceutical industry and countries in crisis. A first step would be the creation 
of a working group that could engage with relevant stakeholders to develop a set of 
concrete proposals and work towards the adoption of Council Resolution at the 6-7 
December 2012 EPSCO meeting in Brussels.  This first step would give an important 
signal about Europe’s support for pharmaceutical innovation, while ensuring fair 
patient access to innovative medicines. It could also provide a platform for a more 
strategic approach to supporting innovation while managing cost-containment. 
  
We thank you in advance for your attention to this letter, and hope that you can 
support the way forward that is outlined. 
 
 
Faithfully yours,  
 
 
Konstantinos M. Frouzis 
President 
 


